Lathrop M. Taylor
Hanna and Taylor Partnership
Bert Anson*

The partnership of Lathrop M. Taylor of South Bend and
Samuel Hanna of Fort Wayne was formed in the fall of 1831,
and the winter’s fur operations were, therefore, on the new
basis. Taylor had been a clerk for the S. Hanna and Company.
By the terms of the agreement, he was starting with
the opportunity of sharing equally in the returns from un-
paid accounts if they could be collected. This would be a
fairly comfortable sum, $844.57, of which he considered
$293.78 as “bad.”* He also assumed most of the responsi-
bilities for the successful direction of the business, in a field
where a twenty-five to fifty per cent profit was considered
necessary.? This period in which Taylor for the time was
free to act independently is, therefore, significant because
it showed the evolution of his business techniques.

The town of South Bend was a typical pioneer village in
1831 and 1832. Its future was dependent on transportation
and immigration, but it had not ceased to be an Indian trading
post. Taylor was a member of a committee which petitioned
Congress for a new northern Indiana land office, but the
petition was unsuccessful.* The first keelboat on the St.
Joseph River, the “Fair Play,” arrived at South Bend July
1, 1832, with a load of goods for Horace Chapin. It was built
by Peter Johnson, who came to South Bend in 1830, and
whose daughter, Mary, became Taylor’s wife.t Taylor wrote
to General John Tipton concerning the post routes, saying
that it took longer to get mail from Indianapolis than from
Washington, D.C. and as long as from Detroit.* The Michigan

* Bert Anson is an instructor at James Whitcomb Riley High
School, South Bend, Indiana. See a previous article by the author, “The
Early Years of Lathrop M. Taylor, The Fur Trader,” in the Indiana
Magazine of History, XLIV (1948), 367-383.

18, Hanna and Company, Invoice Book, 1827-1828, p. 56.

2 Lewis E. Atherton, The Pioneer Merchant in Mid-America in the
University of Missouri Studies (Columbia, Missouri, 1926- ), XIV,
No. 2 (1939), 102.

3 South Bend, Indiana, North-Western Pioneer, December 7, 14,

4 Ibid.,, November 23, 1831, January 4, 1832; South Bend, Indiana,
St. Joseph Beacon, July 4, 1832; Timothy E. Howard, A History of St.
Joseph County, Indiana (2 vols,, Chicago, 1907), 1, 223-231,

5 Nellie A. Robertson and Dorothy Riker (eds.), The John Tipton
Papers (3 vols.,, Indianapolis, Indiana, 1942), II, 487-488. These
volumes are XXIV-XXVI of the Indiana Historical Collections (In-
dianapolis, Indiana, 1916- ).
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Road was evidently not too easily traveled in its early years.

The construction and use of the “Fair Play” was a
significant effort to give South Bend direct access to the
Great Lakes system. Northern Indiana could not use the
Ohio-Mississippi water routes and, therefore, was dependent
on the New York outlet to the east. This also may be the
explanation for Taylor's dependence on New York and De-
troit rather than on Philadelphia, Pittsburgh, or New Orleans.

The first newspaper in South Bend was the North-
Western Pioneer, begun on November 16, 1831, and followed
on May 23, 1832, by the St. Joseph Beacon. The latter was
published on the second floor of Calvin Lilley’s tavern in a
building owned or controlled by E. Pitts Taylor, L. M. Tay-
lor’s brother and clerk.?

The atmosphere of the frontier was still present. The
North-Western Pioneer has an account of the murder of a
Miami Indian by Josey, a Potawatomi, followed by the Miami
ultimatum, The Miami and their allies, the Ottawa and
Chippewa tribes, would wage a war of extermination unless
given the whole Potawatomi annuity for two years. The total
demanded was fifty thousand dollars. There is also an account
of the drunken murder of Nanauquay, an Indian at Carey
Mission, by Chief Topenebee.?

The E. Pitts Taylor outfit as supplied with $377.40 in
trade goods in the fall of 1831 and credited with $423.04 in
furs and other Indian trade goods in the spring. Pitts Taylor
was still a elerk for his brother, so it seems certain that L. M.
Taylor was dealing directly with the Indians through his own
outfits. Two other outfits were sent out, the Griggs and the
Monease (Monis) outfits. The latter as stocked with $310.59
of goods and returned with $110.50 of Indian products.®
There was no invoice of goods returned to Taylor, so the
remainder was probably sold to the Indians on credit.

The only fur sales shown for the spring of 1832 are the
following to the American Fur Company :*°

¢ Atherton, The Pioneer Merchant in Mid-America, 49-58.

7 South Bend, Indiana, North-Western Pioneer, November 16, 1831
April 18, 25, May 2, 1832.

8 Ibid., December 14, 28, 1831; South Bend, Indiana, St. Joseph
Beacon, June 18, 28, and July 4, 1832,

9 8. Hanna and Company Invoice Book, 178-181, 182-188.

10 Ibid., 188.
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179 Raccoon skins 53.70
14 Gray Fox 4.20
8 wild Cat J5
4 Wolf 1.00
12 Deer 7.50
1 Otter (prime) 6.00
4 Fisher 4.00
1 Otter (unprime) 2.50

522 Muskrat 120.06
13 Mink 3.25

202.96

A few more furs were sold to the same company to make
a total of $249.22. A note was added that “The American Fur
Company bought $202.96 furs and promise to pay over and
above the itemized prices at highest Detroit prices till June
1, 1833.” This arrangement was profitable. It assured
Taylor a market and provided for price fluctuations in his
favor. Communications were so slow that market prices were
not known for some time on the frontier. The fur market
was seasonal since most of the season’s catch was brought in
April and May. The prices could be altered quickly, but
Taylor was in a position to receive any changes which favored
him by the terms of this contract.

The inventory of June 1, 1832 showed :*

Invoice of Stocks 2117.81
Cash 740.00
White Accounts—Town 942.15
Indian Accounts 502.00
Notes 365.84

This is not as complete as the inventory for 1830-1831.
The chief differences are in a larger stock of goods on hand,
larger white accounts due, and a much smaller amount due
from notes. There is very little change in the amount owed
by Indians. The 1830-1831 inventory showed a larger credit
account with Hanna. This inventory gives no information on
the amount of goods sold by the South Bend store to any
market. This inventory is positive evidence that Taylor at-
tempted to operate on a cash basis in his first year as a
partner in the company.

The question of location of the county seat had been
settled by the fall of 1831, but the legality of Taylor’s claim

1 Ibid., 67-74.
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to his land was still pending. The seriousness with which
this affected Hanna and Taylor can be appreciated if one
considers the seven letters written to Senator Tipton by
Samuel Hanna, Allen Hamilton, David H. Colerick, and
James Barnett. It was a crucial year in the community
activities of the Company, because a failure to receive title
to their tract of land would permit Elisha B. Harris and his
associates to receive the benefits of future sales, as well as of
the lots already sold. Taylor would lose the money already
spent, much of the money he had received for lot sales, and
his dominance as a founder and donor to the town.

The winter of 1832 also brought Taylor’s confirmation
of ownership of the disputed property in the Gebo affair.
The final terms, fifteen hundred dollars and four lots to
Harris, John Bequette, and Peter Gebo were harsh. Either
Taylor's claims were not legally clear or the value expected
from the sale of town lots made a quick decision advisable.
Clear titles to lots could now be given to purchasers.

The Black Hawk War was concluded in 1832, and South
Bend was the scene of a peculiar incident connected with the
return of the troops. John D. Defrees, publisher and editor
of the St. Joseph Beacon had made an editorial comment on
the soldierly conduct of the Fortieth Regiment of the Indiana
Militia, which did not see action in the war. The regiment
wag returned through South Bend, and part of it encountered
Defrees in the streets. He was threatened, although the ac-
counts conflicted as to whether he was knocked down. He
was released by South Bend men who were attracted by the
confusion. The militia group then proposed to wreck the news-
paper presses. They were met on the stairs to the second
floor room by Captain Anthony Defrees and six or seven
armed South Bend citizens. John Defrees’ uncle held the
single approach for three or four hours against the threat
of the group of militia, which was later known as “the bloody
three-hundred.,” L. M. Taylor was one of four men who
signed affidavits supporting Defrees’ account of the affair.:?

The Black Hawk hysteria gripped South Bend in 1832
and when the first militia group, the Seventy-ninth Regiment,
was organized, Taylor was elected colonel, a title usually used
in the future.* His Regimental Book, 1832-1838 is a most

12 South Bend, Indiana, St. Joseph Beacon, July 11, 1832; Howard,
History of St. Joseph Com:ty, Indiana, 11, 712'_715_3’ ’ ; Howa

13 South Bend, Indiana, St. Joseph Beacon, July 26, 1832.
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complete factual record of the militia activities of this area.
The Seventy-ninth Regiment of Indiana Militia did not take
an active part in the campaign.

The settlement of the Defrees brothers at Goshen is the
best authenticated example of Taylor’s business practices.
J. H. and J. S. Defrees were interested in establishing a store
in the new town of Goshen. They wished to abandon the
newspaper published in South Bend. Taylor sold them the
merchandise needed at a moderate twenty per cent markup
but with no down payment. This establishment of a com-
petitor on such favorable terms is only partially explained
by the statement that he had more goods than he needed.!t
It is quite possible that the South Bend acquaintanceship or
the desire to further a neighboring town influenced the busi-
ness transaction for they had co-operated in South Bend, and
Taylor continued to sell to Defrees in later years.

The position of postmaster of South Bend caused Taylor
some embarrassing moments. Though he was a Whig, as
were most western merchants,’® his commission was signed
by Andrew Jackson, a Democrat. This probably caused some
party jealousy as is indicated by the fourth letter in his
Letters and Orders page 2, which reads as follows:

South Bend, Indiana
August 4th, 1838.
Hon. Sir
Yours of the 15th of July came to hand by the last mail in regard
to the representations for an abuse of the franking privilege. I have
to say that I have no recollection of sending any advertisement, ex-
clusively for the benefit of Hanna and Taylor but have always avoided
the abuse of such power. It is probable that when I was writing to
some of my friends I might have enclosed an advertisement to save me
the trouble of writing so much more. I can further assure you that
you will not find any cause hereafter of the kind to alledge against me.

Mon. C. K. Gardner I have the honor to

Asst. P. G. Southern be in haste your

Division P.0.D. most obtd. servt

Washington, D. C. L. M. Taylor
P.M.

The plea was successful and the position retained until he

14 Taylor, Letters and Orders, 3, §; “A Thirty-Onester, South Bend
and Portage Township—Reminiscences of Their First Years History,”
in the South Bend, Indiana, Daily Register, April 14, 1876.

15 Atherton, The Pioneer Merchant, 24,
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was removed by Martin Van Buren in 1837 when the question
of party patronage caused his dismissal.t®

Peter Johnson, Colonel Taylor’s father-in-law, had built
the keelboat, “Fair Play,” in 1831, and later built three more
boats, but the first conclusive evidence that the St. Joseph
River route was used by Taylor is in the following letter.”

South Bend, Indiana
July 17, 1833.
Dear Sir,
If you will be good enough to forward to us the following articles
we will settle with you for them on your order to wit

2 conductor heads worth C/ ea.
36 feet of conductor pipe 2" in 9 cts
2 conductor shoez 1/6

2 comish pipez 1/6

3 nestz of tin kettles with covers 10§ ea
200 b good quality soap—
The above is taken from a bill of ware you sold Mer. Comparat and
Coquillard which quality will suit us—be good enough to forward them
up the first opportunity to the care of Brittain and Phelen Mouth of
the St. Joseph, M.T.

Mr. A. M. Hard Very Respectfully yourz
Merchant Hanna and Taylor
Detroit, M.T. South Bend, Indiana

July 19, 1835.

The Potawatomi Indian treaties of October, 1832, are
most significant to this study. The treaty of October 27,
1832, at Tippecanoe concerned Taylor’s business, and he re-
corded his financial interest. The three Tippecanoe treaties
were the last general treaties made with the Indians of
Indiana. Four treaties were made in 1834, nine in 1836, and
one in 1887, but all were with individual bands.®* The move-
ment in Indiana for internal improvements had progressed
so far by 1832 that a concerted effort was made for a final
disposition of the Indian problem. The claims of the Indian
traders were presented for settlement at the negotiations
and were made a part of the treaty terms. The payments

18 South Bend, Indiana, Tribune, August 29, 1892,

17 Taylor, Letters and Orders, 1. This is the first letter in Taylor’s
Letters and Orders, 1833-1841. Taylor made copies of his letters dur-
ing this period, but several pages have been cut out, usually of im-
portant periods. There are no letters dealing with his partnership
arrangements.

18 Correspondence on the Subject of the Emmigration of Indians,
in Senate Documents, 23 Cong., 1 Sess., No. 512 (5 vols., serial nos.
244, 245, 246, 247, 248), see V.
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to the Indians were made part cash, part annuities, and part
in merchandise. Taylor attended the treaty meetings with
his book of accounts and a stock of merchandise to sell to
the commissioners for the Indians.

Hanna & Taylor. Invoise of Goodz
taken to the Potawatomie Treaty 1832

Case 1 | 11 Roram Hats 26/ 35[75
- 1 do do 2|00
No 212 do do 24/ 36{00
3 8 Castor do 7.00 §6{00
— | 11 Roram do 4.00 44100
Box 4 | 22 ps Merrimace Prints 572. 1/6 107|256
B 2 ” Blue 62% 1/6 11176
B 4 ” do do 112 14 15/68
1 1 ps fanncy Prints 28 yds 22 6{16
2 1 - Black do 28 - 21 5(88
8 1 - Green do 28 - 2/6 8|75
4 1 -~ Red strip do 28 21 5|88
5 1 - Light Red do 30 15 4150
6 6 - Dark Ground do 106 1/6 19i88
7 8 - Red Callico 91% 22 20[13
8 3 -~ Light Blue 84 23 19(32
9 2 - dark ground 56 19 10{64
10 2 - light do 6581 15 8|74
11 2 - dark do 56 16 9|96
12 1 - Do do 281 1/ 3|54
13 2 ~ Plate Blue do 56 1/ 7100
14 1 - Black Spoted 213, 2/ 5(87
15 1 -~ Stripe Cotton 5/4 411y 23 5|49
16 1 - Stripe do 4 421, 22 9130
17| 2 - do do 3/4 99% 34 13/93
18 1 - do do 42% 1/ 5|38
20 1 -~ Check 4 43 16 688
21 83 - do 4 112 15 16|80
22 1 - do 40 in 421 1/6 8100
23 2 - do 40 in 73-% 1/6 15(00
24 1 - do 4/4 37 15 5155
25 8 - do 8/4 109 1/ 13|63
26 2 - Small Plad 70 13 9{10
27 2 - do do 72 1 9/00
28 | 2 - Large do 7% 13 10{05
29 1 - do do % 361 14 5/08
30 1 - do do 55 10 5|50
31 3 -~ Bleached Shirting 85 9 7165
32 1 - do do 29 15 485
33 1 - do do 31-% 20 6/36
34 1 - Turkey Red Shawls 30 3/ 11{25
35 1 - do do do 18 28 5/04
36 1 ps. Turky Red Shawls 4/4 16 44 7104
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37 1 - do do do 9 44 3{96

38 1 - do do do 13 28 8|66

39 1% doz Blue Handerchiefz 15/ 2i35

40 do Cross barred 18/ 2125

41 8/12do do do 4.50 3i00

42 1 ps. Yellow Silk Bandana 4{50

43 1 -~ Light green Shawl 4/ 18 20 5|60

44 1 - do — do 4. 43 2/6 13144

45 1 - Red & Green do 10/4 8 9/ 9100

(2 Bo) 46 2 Boxes 38 ps. Taffeta Ribbon 68/ 38{00

- 2 ps Taffeta Ribbon No 4 6/ 1|60

- 6 ~ do do No 2 4/ 3100

3 ps Gartering 8/ 3/00

1 ps Ticking 6/4 34% yds 3/ 13|00

1 - Ditto 7/8 30- 2/ 7150

1% doz Looking Glassez 6/ 1112

1 4 Dressing do 3/ 1150
2 2 do do 1/6 37%

12 pr. Calf Shoes 10/ 15/00

6 - do do 10/ 7150

1 - Green Baise 55 42 2310

1 ps Tartom Plaid 60 2/ 1500

1 - White Flannel 46 3/ 17125

1 -~ Cotton Thread 8/ 1}00

1 -~ Cotton Balls 1{00

47 1 ps Shawls 4/4 18s 22 8196

48 1 - do 5/4 12 5/ 7150

49 1 - Reddol10/4 8 8/ 8100

50 1 - do do 10/4 8 8/ 8100

51 1 - Light Shawls 8/4 15 6/ 11|25

52 1 - Red do 8/4 4 6/ 3100

53 6 Prussian Chintz Shawls 1/ 5{25

8 Silk Vests 20/ 7160

4 Velvet Vests 5/ 2160

8 Vest patterns 8/ 3100

1 Striped Coat 2{50

5 Ostridge Feathers 4/ 2150

1% Silk Stocks 7.00 8(50

1% Bristle do 7.00 8|50

1% doz. fancy stocks 2/ 4150

6 Black Italian

Cravats 11/ 8i25

6 Leather capz 5/ 3|75

6 Hair seal skin caps T/ 5|25

No 1 1 ps Steel mixed cloth 231y 20/ 58117

2 1 - Black Cloth 29% 28/ 103|25

3 1 -~ Yellow List Blue cloth 20 22/ 55{00

4 1 - do do do do 14 22/ 38{50

5 1 - do do do do 12 20/ 80{00

6 1 - Gray list do do 2/ 13/ 84|23
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T 1 - do do do do 12 13/ 19{56

8 1 - Yellow do do do 12% 24/ 37150

9 1 - Sav-1list do do 21~ 12/ 1956

10 1 - do do do do 101 12/ 15175

i1 1 - do do do do 17% 12/ 26]25

12 1 - Strouding 9 yds 10/ 11{25

10 — Bro Sheeting 304 10% 31192

12 -~ do shirting 378 8 30{04

1 Bale | %2 pr 3 pt MaCanac Blankets 3{37

3 - 2% do do do 5.25 15{76

B -2 do do do 4.25 2112

8 - 1% do do do 3.25 26(00

1 -1% do do do 3125

5 - 1pt do do do 2.75 1375

8 - Blue 3 1/2 pt do do 10.00 30}00

(54) 4% - do 3 do do do 8.25 37i12

2 Boxes | 17 Cast steel Axez, small 12/ 25(60

2 Doz. Tomahawks 93 1800

| 3 4/12 do Horse Bells 4.50 15|00

[ 1 do Skalping Knives 2100

1 do Scissors 2100

550 Needles (in Box with Br.) 2.50 1i25

2000 pr. Ear Bobbz 8 160}00

2 pr armbands 3.50 7100

1 Georget 1{560

2 pr. Indian — 20/ 5/00

No 1 | 45 Broaches 9/ 50|63

21 63 do 8/ 62100

S |17 do 6/ 12|75

31 82 do v/ 71{75

4| 89 do 4/6 50;00

No 5 | 22 Broaches 4/6 12|38

6 | 16 ditto 4/6 9{00

7| 22 ditto 2/ 560

9 1188 do 1/ 17126

10 | 16 do with others /6 1100

11 2 Broaches 10/ 1 at 4/ 3100

8 2 do (with above 1/ 25

2 pr Earwheels 4/ 1j00

55 1 Box Beads 4100

4 Doz Combs (——) 4/ 2100

2 Hat Bands, in above 2/ 50

2 pr Rose Blanketts 4- 800

1 pr Pistols 4100

1 Bale of 3 Manilla Cards 1|50
Blankets that

Amount $2010]93

No. of Blankets

Pr 3 pt Blankets

not known - 2% pt do
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Sold to Commissioners

Oct. 27 1832 at
Camp Tippacanoe
Indiana

Taylor’s record shows that he received payment of
$944.09 from the Indian accounts in the treaty book, and
$241.04 for Indian accounts in Ledger B of Hanna and
Taylor.®* The official record of the Senate Documents,
however, shows that he was allowed $2,280 for Indian ac-
counts at the Tippecanoe Treaty of October 27, 1832. The
most interesting feature is a comparison of Taylor’s invoice
of goods with that accepted from him by the commissioners.
Taylor’s invoice shows the amount sold to the commissioners
was $2,010.93. The official record shows a payment of three
thousand dollars to him.2®

Additional evidence is supplied by a comparison of Tay-
lor’s prices with the prices allegedly paid him. To cite only
one article: Taylor sold five “ostridge” feathers at four
shillings each, total price two dollars and fifty cents. The
report to the War Department “bought five ostrich feathers
from L. M, Taylor at eight shillings each; total price five
dollars.” That equals a difference of one hundred per cent.
A further study will show discrepencies of varying degree,
but a total of about one-third price increase.

There is a still greater discrepency when the invoices
are checked against each other. We find that the commis-
sioners’ invoice did not include many articles that were on
Taylor’s list. At least $3038.70 worth of merchandise was
omitted from the commissioners’ list. The United States
paid to the commissioners nearly one hundred per cent
more than Taylor received for the goods actually delivered
to the Indians.z

The Indian Commissioners who conducted the Tippecanoe
treaties of 1832 were Jonathan Jennings, John W. Davis,
and Marks Crume, who approved Taylor’s Indian accounts
and bill of merchandise.?? The preliminary approval of the
invoice of goods was made by a commission appointed by the

1? Hanna and Taylor, Indian Accounts taken to Tippecanoce and
Chicago Treaties, 1932, p. 45.
. 2 Correspondence on the Subject of the Emmigration of Indians,
in Senate Documents, 23 Cong., 1 Sess., No. 512, V, 339, 340,

21 Ibid., 459-462.

22 I'bid., 339, 461-462.
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above three men. The sub-committee was composed of Allen
Hamilton, R. N. Forsyth, and A. E. Van Ness. Many sub-
committees of traders were appointed to pass on the goods
of their competitors. Samuel Hanna was present at the treaty
and his name appears twenty-five times on sub-committees
for the commissioners. Taylor did not serve on any apprais-
ing committees. Hanna was the senior partner of Hanna
and Taylor, and it seems quite unlikely that Taylor would
have falsified the company’s books in Hanna’s presence.
This evidence points to collusion and fraud by the com-
missioners or traders. The order for payment was made out
to Taylor if the formal certification was followed. The com-
misgioners’ invoice was a fairly exact copy of Taylor’s so
they were aware of his prices. One can be sure his original
invoice represents a generous markup over its wholesale cost,
and that $2,010.93 represented a good profit. In July, 1832,
Taylor purchased twenty-four roram hats from Spafford and
Tellison for forty dollars, which cost the Indians five dollars
a piece.?®* If Taylor received a payment of $3,000.49, he knew
that it represented a sale not supported by his books. If the
money was paid directly to the commissioners and then to
Taylor, the fraud would involve others. The evidence cer-
tainly points to fraud against the federal government, but
the evidence is not conclusive enough to identify the offenders.
If one-third to one-half of the Tippecanoe settlement money
went to the white men concerned, rather than to the Indians,
there was a very large sum taken fraudulently from the
United States Treasury to enrich the traders of northern
Indiana. The following amounts were awarded the Indians
and were to pass through the hands of the commissioners.

Tippecanoe Treaty Settlement Terms2+
Merchandise to be Merchandise to be
Supplied immediately supplied at Chicago, 1833
October 20, 1832 $45,000.00 $30,000.00
October 26, 1832 $100,000.00 $30,000.00 by Eel River Agent
October 27, 1832 $32,000.00 $10,000.00 at Notawasippi

This does not include terms regarding annuities or settlement
of debts. The same three men were commissioners for all
three treaties.

23 Taylor, Invoice Book, 88.

24 Charles J. Kag)ler (comp. and ed.), Indian Affairs, Laws and
Treaties, in Senate Documents, 57 Con% 1 Sess., No. 452 (2 vols,,
serial nos, 4253 and 4254), II, 256-258, 268-270, 272-274.
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The inventory of July 8, 1883, shows two noteworthy
features. Colonel Taylor's accounts or credit extension had
grown much larger, and his store was receiving a share of
the local civic orders. Taylor had either extended much
more liberal credit to the Indians than formerly, expecting
to collect them at the Chicago settlements of 1833, or the
new town of South Bend was composed of white settlers in
need of credit. Most of the town lots were sold with small
down payments and notes were taken for the balance.

Invoice July 8, 1833
from Invoice Book, 1828-1833
S. Hanna and Company.

Stocks $1,316.64
14 Sec. hand 250.00
Acc’ts 3,476.44
Notes White
and 2,165.97 includes $950.00
Indian County orders.
South 885.62
Bend
Orders

The wholesale supply base of S. Hanna and Company
was Fort Wayne. Hanna and Taylor Company was more
concerned with direct independent purchasing from whole-
salers. One sees this developing dependence on the eastern
wholesale supply houses in table IV. He increased the number
of firms from whom he bought goods, and his volume of
purchases doubled in three of the four years from 1831 to
1835.

Table V
Merchandise Lines Purchased From Wholesale Houses
For Retail By L. M. Taylor
New York
from Taylor, Merchandise Bought, 1833-36.
Textiles
Varnum, Fuller & Co.
Bailey, Keeler & Remsen
Gideon Frost & Co.
N. & 1. White
Seaman, Van Wyck
Suydam, Jackson & Co.
Suydam & York
Hardware—Cutlery—China
Robert Hyslop & Son
Townshend, Harris
Underhill and Seymore
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Leather Goods
Van Nostrund, Hoople & Co.
Spofford & Tilliston
Groeeries—Spirits-—Fruits—Tobacco
Suydam, Sage & Co.
Underhill & Layman
Sewing Supplies—Trinkets
Levi Cook & Co.
Detroit

Cutlery

G. W, Keeny
Groceries

E. Jones & Co.

He was expanding his merchandise volume rapidly, and table
V shows that he was securing a very general line of goods.
He was becoming more closely bound to the economic life of
the eastern coast and less closely tied to the other middle
western cities.

There were two complicated real estate matters which
demanded considerable attention at this time. The cases in-
volved land secured by Taylor from Chief Topenebee and
Wymego, who was William Burnett.

Taylor wrote to Cyrus Taber at Logansport on Septem-
ber 7, 1833, that “Old Baker” (Martin Baker) had influenced
Topenebee to give Baker a claim on a quarter section of
land in LaPorte County. Topenebee had sold the same land,
the southwest quarter of section thirty-three, township thirty-
eight, of range one west, to Taylor in the spring of 1833.
Baker’s action could delay the President’s approval of the
deeds. Taylor included affidavits of Topenebee and others
that Taylor’s claim was the prior one. Taber was requested
to see the Indian agent at Logansport and clear the claim.?®

This letter to Taber was followed by another concerning
the same deed, and one for land bought from Wymego. It
expresses an interesting view of Indian Bureau methods, and
the dependence of Taylor upon the courtesy of Edward A.
Hannegan. Taylor suspected the Bureau of dilatory tactics
which would respond only to pressure, and the circumstances
made him rely on Hannegan’s acceptance of the commission.

25 Taylor, Letters and Orders, 6-8. General Marshall was the
Indian agent. Taber was usually allied with Hanna and other men
who sometimes opposed the Ewings of Fort Wayne and General Tipton
:ﬁld was Taylor’s most important ally in bringing influence to bear on

e agency.
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South Bend, Ind.
Oct. 30th 1833

Hon Sir
I have two deedz, from two-half blooded Indianz of some of the
children that lived at Carey Mission lying I believe in the General
Land Office, which was sent there by General Marshall the Indian
Agent at Logansport some time last summer. And as deedz of the
kind here to fore sent to the Department for the Presidents approval,
have been neglected by the Commissioner of the Land Office and some of
them detained two or three years. I have to request of you the favor
if it does not intifere with your other duties to call on the Commissioner
of the Land Office and make such enquiry after the deeds, and if ap-
proved where they are and if not approved request the Commissioner to
lay them before the President for approval as soon as practicable & have
them sent to me. I saw General Marshall not long since and he says
he recommended the deeds to be approved by the President of the U. S.2¢

Topenebee’s indenture is added as an oddity with which
one has little experience today. Such legal documents were
once a vital economic force on the frontier., The deed con-
ferring Taylor’s claim was filed October 6, 1834.

THIS INDENTURE, made this fourth day of June in the year of
Our Lord one thousand eight hundred and thirty-three between Topen-
ibe a Potawatomie Indian of St. Joseph County Indiana of the one
part, and Lathrop M. Taylor of the County of St. Joseph and State of
Indiana of the other part, WITNESSETH, that the said Topenibe for
and in Consideration of the Sum of Two hundred dollars Lawful Money
of the United States, to him in hand well and truly paid by the said
Lathrop M. Taylor the Receipt whereof is hereby acknowledged has
Granted, Bargained, Sold, Conveyed and Confirmed; and by these
Presents do Grant, Bargain, Sell, Convey, and Confirm, unto the said
Lathrop M., Taylor and to his Heirs and Assigns forever, all of the
South West quarter of Section Thirty three in Township thirty eighth
of Range one west of the 2nd principal Merddion of the State of In-
diana. In the district of Lands subject to sale at T Crawfordsville
Indiana, containing one hundred and sixty Acres of ground. It being
a certain quarter section of Land reserved to the said Topenibe in and
by the Treaty entered into on the Waubash river on the sizteenth day
of October in the year 1826 between Lewis Cass James B. Ray and John
Tipton Commissioners on the part of the United States and the Chiefs
and Warriors of Potawatamie Tribe of Indians Reference being had
to the said Treaty and the ratification thereof will more fully appear

And all the Estate, Right, Title, Claim and demand of the said
Topenibe of, in and to the said Premises hereby Bargained and Sold
and every part thereof, with all and singular the rights, members,
privileges, and appurtenances to the same belonging, or in any wise
appurtaining; and the rents, issues and profits thereof, To have and
to Hold the Premises aforesaid, hereby bargained and sold, or meant

268 Taylor, Letters and Orders, 11.
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or intended so to be with the appurtenances, to the only proper use
and behoof of the said Lathrop M. Taylor and to his Heirs and Assigns
forever; and the said Topenibe for himself & his Heirs, Executors,
Administrators, doth Covenant, Grant and agree to and with the said
Lathrop M. Taylor and his Heirs, Executors, Administrators and
Assigns, that he is the true and lawful owner of the Premises hereby
granted, and bas good right, full power, and lawful authority, to sell
and convey the same in manner and form aforesaid: And further,
that he the said Topenibe and his Heirs Executors, and Administrators,
will Warrant and forever Defend the aforesaid Premises, with their
appurtenances, and every part or parcel thereof, unto the said Lathrop
M. Taylor and his Heirs, and Assigns, against all persons claiming
or to claim, from or under him them, or any of them; or by, from, or
any other person or persons whomsoever.

IN WITNESS WHEREOF, the said Topenibe has hereunto set his
hand and affixed his seal the day and year first above written.

Sealed and delivered in the presence of his  Sealed
To-pen-t-be X
John D. Lasly Mark L.S.
L. F. Arnold
State of Indiana, County, SS.
Before me, the undersigned, written and for said County
personally came
the above grantor and being examined, agreeably

to the act in such case made and provided, acknowledged the above
Indenture to be voluntary act and deed for the uses and purposes men-
tioned. In testimony whereof, I have hereunto set my hand and seal, this
day of 183

State of Indiana
SS

St. Joseph County Before me the undersigned an acting Justice
of the peace within and for said County personally came Topenibee the
grantor named in the within deed of conveyance and acknowledged the
signing and sealing of the same as his free act and deed for the
uses and purposes there in expressed and the contents of said deed
having been by me fully explained and made known to him he stated
that the sum of two hundred dollars had been satisfactorily paid to
him and that he was satified and content there with, and that he has
made the conveyance without any persuasion from the grantee or any
other person or persons whomsoever, and that he the said Topenibe
respectfully requests that the President of the United States will
approve of this conveyance. And I do hereby further certify that the
consideration paid for the within Tract of Land is a fair price for the
same, and that the grantor is capable of managing is on conserns [his
own concerns?] and of knowing the value of property and to preserve
it for the ordinary purposes of life. In Testimony whereof I have
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hereunto set my hand and seal at South Bend this Fourth day of June
1833
L. F. Arnold Seal
Justice of the peace

State of Indiana
SS
St. Joseph County
I L. M. Taylor clerk of the St. Joseph Circuit
court do hereby certify that L. F. Arnold whose hand and seal is
affixed to the above certificate of acknowledgement is and was at the
time of signing and sealing of the same an acting Justice of the peace
of said County duly commissioned and qualified and has full faith and
credit is due and ever ought to be given to all his official acts as such
In testimony whereof I have hereunto set my hand
and affixed the seal of said Circuit Court at
South Bend in said County this 8th day of June 1833
L. M. Taylor Clerk
Approved April 10th 1834
Andrew Jackson

I certify that the sum of two hundred s
dollars mentioned in the within deed has CBum i
Ly X £ Qa o
been paid in money to the grantor and is 238 S ¥
a full and fair price for the land g gorsg g
mentioned in said Deed and that the a, s o«tg g8
grantor is capable of taking care 2 og.x..:ooo «l
. : Pl 2O TS B
of and managing his property and o ST alg g
. 2 BoafRen’ 8
respectfully recommend the approval of 2 BT g8
the within Deed 8{32'3.?.'”0“&«5‘ -
R aN & ~
William Marshall & SBusgl &
. goa9g @ @
Indian Agent g 8;5’"% g 5
ZaSRo © &
Filed for Record this 6th day of
October A.D. 1834 G. Thomas R.L.C. b
Recorded Vol 2 pages 74, 75, 716, 717, Jold8y, ‘W T °°
& 78 of Indian Conveyances——General 03 pesQ 2
Land Office saqiuado],

The case of Wymego (William Burnett) involved Taylor
with General Tipton. The Burnett family was composed of
William, his wife, Kakima (Kawkeeme), a sister of Topene-
bee, and their seven children. John, James, Abraham, Rebec-
ca, and Nancy each were given two sections of land by the
treaty of 1821 at Chicago, including six sections in St. Joseph
County. Samuel Hanna probably with General Jacob Walker
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was the guardian of one child, Abraham Burnett.?” Taylor
acted as agent for Hanna, and this developed a certain amount
of conflict with General Tipton. The circumstances are not
too apparent from the Letters and Orders.

One of William’s sons, James Burnett, wrote a letter to
Tipton telling him that he was no longer wanted as James’
agent, accusing him of several breaches of trust and demand-
ing the return of money which was still in Tipton’s possession.
The letter was written from Carey Station, August 24, 1832.2
Jordan Vigus at Logansport wrote to Tipton on February 5,
1837: “As respects Mr. Taylor of South Bend I can say that
what he done was Just as he intended it, he has written to me
several times since and at last says that he has a Little Iron
Bozx in his store that he Calls the Bank and that the money is
deposited in it. You can see from this that he was disposed
to trifle with us from the start—These are his own words.”’?®

The tone of this letter indicates that Taylor and Tipton
were at cross purposes, and the Burnett estate or other
Indian affairs were the most likely points of contact between
the two men. James Burnett’s son was William, or Wymego,
whose deed was one of those mentioned by Taylor in his letter
to Hannegan at Washington. The title was eventually cleared,
as Taylor records the payment of three hundred dollars to
Wymego for one hundred sixty acres of land.®°

The Treaty of Tippecanoe in 1832 had provided for the
payment of additional merchandise to the Potawatomi at
Chicago in 1838. Taylor wrote to Hanna on September 8,
1833, that he had already sent twenty-eight hundred dollars
worth of goods to the Chicago settlement. The Sales Book
invoices the goods at a total value of $2,805.838. The Treaty
Book of Accounts taken to Tippecanoe and Chicago does not

27 Bdward S. Kelley, “William Burnett, A Representative Eigh-
teenth Century American Trader, Pioneer and Home Builder,” in
Michigan Pioneer Collections (40 vols., Lansing, Michigan, 1874-1929),
XXX (1905), 85-95; Kappler, Indian Affairs, Laws and Treaties, 1I,
139, 268-270.

28 James Burnett Notes. These notes include the original letter
written to General Tipton on August 24, 1832, which was not pub-
lished in the John Tipton Papers. The letter is filed in the Northern
Indiana Historical Museum, South Bend, Indiana.

29 Robertson and Riker, John Tipton Papers, II, 360-361. Vigus
was a confidential agent of Tipton and a partner in some of Tipton’s
business affairs.

30 Taylor, Real Estate, 2. William Burnett the father of James

was known as Wymego. Taylor also referred to James Burnett’s son
William as Wymego.
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give satisfactory information on Taylor’s work at Chicago.
The most reliable information is contained in a letter to
Suydam and Jackson, New York merchants, on December
22, 1833.3* Taylor sent two drafts, the payment for his
Indian claims which were allowed at Chicago. These were to
be applied to the credit of Hanna and Taylor, in agreement
with arrangements made with Jackson on his recent western
trip. Taylor had been allowed $1,570 on Indian claims but
had been “unfortunate” in the sale of his stock of Indian
goods. He promised payment of the remaining bill to Suy-
dam and Jackson in the spring. It is possible to check the
amount of the Chicago settlements in Hanna and Taylor In-
dian Accounts from Journal E, 1833-1839. The individual
accounts were each recorded when paid, September 27, 1833,
or in October, 1834.

The treaties and settlements were opportunities to do a
year’s business in a few weeks. Taylor’s records do not show
that his Indian trade in any previous year equaled that trans-
acted at Tippecanoe in 1832 or expected at Chicago in 1833.
Its serious affect upon his plans may be judged from his letter
to Suydam and Jackson in December as previously explained.
The account books do not record the disposal of sufficient
furs and other products to balance the stocks purchased in the
summer of 1833. There was no record of an inventory taken
in the spring of 1834.

Taylor shipped $862.37 of furs to Brittain and Abbot of
Detroit on May 29, 1834.52 They included 617 deer skins, 647
muskrat, and 698 raccoon; these continued to be his staple
furs. He continued fo assist the Defrees brothers of Goshen
by supplying them with $1,110.61 in merchandise on August
26, 1834.5* The store must have disposed of most of its stock
of goods during this year since he returned from New York
in July, 1834, with enough to replace the stock of the previous
year. A study of Table V will show that this was the first
year which Taylor did not make a large expansion of stock.
The following letter to Cyrus Taber mentioned the business
conditions in New York. This may account for Taylor's
retrenchment rather than a disappointing business in South

31 Taylor, Letters and Orders, 9, 13.
32 Taylor, Merchandise, 36-37.
33 Taylor, Sales Book, 1833-1835, p. 15.
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Bend. The letter is recorded in Taylor’s Letters and Orders,
pages 21 and 22.

South Bend, Ind.

July 29 1834
Dear Sir

I returned yesterday from the East in quit a feeble state of health

I wase taken sick at Detroit on my way home and confined to bed two
weeks I had a vary severe spell of sickniss but I am now on a recrut
and able to attend to business a little I am sorry to hear by the mail
carrier that you have been sick for some time past 1 am in hopes to
hear of your recovery soon I went to Washington City while I wase
gone and called at the General Land Office to see about my deeds and
found that two of them had been approved of by the President and one
of them not there wase some objection to it which wase sent with the
deed you will recolect that General Marshal told me he wold hand them
to you as soon as thay arived and that you could send them out The
gentalman at the Indian Bureau in the Land office the deeds had been
sent in the same bundle of the deed of John Henricks and they came
befor I left home for New York I shall be very much plased if you
can call or send to General Marshal office and get the deeds or what
information you can of them and send them out to me by the return
Mail It will save me of the trouble of going down—myself or sending
I want all three of the deeds if you have any beter information what
dispotian the President intendes to make with the Reservations of 1832
I shall be glad to heare what it is. Also what time do you think
General Marshal will pay the Waubaush Potawatomies—there is three
or four of the Yellow river boys owing me some I wold lik to slipp out
and gett—it at that time There is a considerable reduction of funes
from last years prices in Detroit and New York The Merchants of
N Y complain very much of hard times and they are very dificult
about money. Tha shave the western people every way they can
pleaz to let me hare from you as soon as conveniant. Yours

L. M. Taylor
Mr C Tabour

The Taber letter does not explain which deeds were in-
volved. It gives a picture of the difficulties encountered when
securing land from the Indians. Taylor always appealed to
influential friends in such cases. The side trip to Washing-
ton, D.C., was an effort which kept him from his business for
an additional time and would only be taken for a vital mat-
ter.** This is the first time he mentioned the illnesses which
he contracted on several of his eastern trips.

A letter to Smith and Macy in August, 1834, illustrates
one of the risks taken by the pioneer merchant. His goods
had arrived at St. Joseph considerably damaged on the lake

8¢ Atherton, The Pioneer Merchant, 54-56.
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trip. The damage was assessed by other merchants at $668.29,
but he had carried insurance of five thousand dollars on his
goods.*

Taylor wrote to General Marshall, Indian agent at Logans-
port, on November 23, 1834.2%¢ He had not yet received the
deed for Wymego’s land. Marshall had been authorized to
buy out the Indian reserves in Indiana, and Taylor offered to
attend any councils held by the agent. He stated he had
“considerable claims” on the Yellow River and Tippecanoe In-
dians. These claims had been accumulated since the Treaty of
October 27, 1832, and show that Taylor had been active in
trading in those years. Senate Document 452 shows that four-
teen Potawatomi settlements were made from 1834 to 1837,
but none list the names of the traders whose claims were al-
lowed.

There was no newspaper in South Bend during this per-
iod, and most of the letters of the winter of 1834-1835 are
of minor importance, but it is possible to reconstruct Taylor’s
activities of that period from his inventory made in the
spring of 1835. The notes and white accounts had made a
very large increase. The Indian accounts are mostly from
one season’s trade since the Chicago settlement had been made
in October, 1834. The item given for furs on hand may or
may not be for the full winter take, but since no outfits were
listed for that year, Taylor probably concentrated on business
with the whites. A letter to Suydam and Sage, June 2, 1835,
enclosed a check for $2,290. endorsed by Alexes Coquillard
to Hanna and Taylor.?” A study of his stocks on hand at the
start of the winter season shows that most of his supplies
were used in credit sales to his white customers. The amount
of goods stocked in the summer of 1835 for the coming
season more than doubled that bought in any previous year.
Taylor obviously chose to disregard the warnings he had
previously found in New York.

INVENTORY—May 26, 1835.
from Merchandise Bought, 1833-6, p. 100

Stock $3,566.74
White Accounts due 5,697.50
83 Indian ” » 865.73
Notes 4,338.89

35 Taylor, Letters and Orders, 23-24.
36 Ibid., 39.
37 Ibid., 50.
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Paid for four sections

Land from
Mogsee
Kanbee
Anmacito
Pet chi co
P. Navarre's wife
Topen ibee
Shaub bo wah tuc an gi

2,012.00

Cash 836.86
Furs on hand 1,104.11
$18,420.83

Debts, including $2,000 6,880.10

Stock in store.

Taylor assisted a social project launched near South
Bend and lost money.’® Father Stephen Theodore Badin
was a Catholic priest who had established a chapel at Po-
kagon’s village. He received a charter from the Indiana
Legislature to establish an orphan’s asylum and school on a
site of about 524 acres where the University of Notre Dame
is now located. He began the school by building a cabin
and chapel in May, 1834, and named it Sainte Marie des
Lacs. It probably functioned for a short time but was aban-
doned by 1835. Badin deeded the property to Bishop Bruté
on condition that he assume the debts incurred in building the
school,®®

Taylor had loaned a total of $679.34 for building and
operating the school to Badin and when the school was
abandoned, hired Judge Sample to act for him. He also
instructed attorneys, Morris and Drake to settle on the
Bishop’s terms if they thought it advisable.®® He received
one hundred dollars from Bertrand and two hundred dollars
from Coquillard’s father-in-law, Camparet, both supporters
of Catholic projects; a draft on New York for $201.50 and

38 Ibid., 52.

3 Laws of the State of Indiana, 1832-1833, pp. 75-78; “Father
Badin Applies to the Legislature of Indiana for an Act ‘To Incorporate
An Orphan Asylum’ 1832,” in American Catholic Historical Researches
(29 wvols.,, Pittsburgh, Philadelphia, 1884-1912), XXV (1908), 26;
Thomas T. McAvoy, The Catholic Church in Indiana, 1789-1834, in
Columbia University Studies in History, Economics and Public Law
{New York, 1891- ), No. 471 (1940), 175-202,

40 Taylor, Letters and Orders, 61.
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twenty dollars through the attorneys completed the payment
of his bill.«

A letter to Suydam, Sage and Company, February 2,
1836, contains a very good clue to Colonel Taylor’s business
ethies. He had been asked to collect a note from Henricks
and Rush of South Bend for Suydam and Sage. Taylor re-
gretted meddling in his neighbor’s business and would only
promise to act if his observations showed the firm was in
danger of failure. He gave a conservative view of Henricks,
and Rush, who were inclined toward spectacular methods.

The South Bend Free Press became the third newspaper
in the town’s short history on July 9, 1836. Its first issue
reported a citizen meeting to determine the location of a
bridge over the St. Joseph River. Colonel Taylor was sec-
retary of the meeting and made the motion that the street
should be selected by vote. This was done and the Washington
street location was chosen.*?

The newspaper carried the notice of the dissolution of
the partnership of Hanna and Taylor, effective July 26,
1836.¢3 These are the only items which can be presented for
this period. The lack of records for the final year of partner-
ship was probably due to the accounting made with Hanna.
The Letters and Orders Book does not contain any informa-
tion and suggest that Colonel Taylor did not intend to pre-
serve copies of letters relating to this important transaction.
It prevents a comparison of the assets of Hanna and Taylor
for the five years of its operation and eliminates one year
from the survey. Subsequent letters show the partnership
ended in name but that Taylor continued to rely extensively
on Hanna. The step was a frequent one. The junior partner
set up his own establishment as soon as he was financially
able to do so.

One has a fairly satisfactory picture of the growth of
Hanna and Taylor for the period from 1831 to 1835 in table
VI since the data is not available for 1836. It will be seen
that the store’s assets were approximately doubled, but an
unfortunate feature is very evident. Taylor had relaxed his
credit policy to gain much of this increased business. The
stock of goods on hand and the credit extended to the Indians

41 Hanna and Taylor, Ledger B, 1833-1835, pp. 466, 472.
42 South Bend, Indiana, F'ree Press, July 9, 1836.
43 I'bid., October 1, 1836.
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Table VI
A Comparison of Inventories of 1831 and 1835.
1831 1885

Stocks of goods $1,993.00 $3,566.74

Cash 812.00 836.00

White Accounts 414.65 5,697.50

Indian Accounts 429.92 865.73

Notes 845.21 4,338.89

Credit with Hanna 2,670.65

Skins at hand 1,104.11

Paid for 4 sections of land 2,062.00

$6,665.43 $18,470.97 $18,420.83

Credit
7,265.10
Debit

Goods purchased for coming
season Totals  $4,908.25 $16,558.84

had been doubled, but the credit extension in non-interest
bearing accounts to whites had been increased fourteen hun-
dred per cent, and the interest bearing notes five hundred
per cent in four years. The year before the panic, Taylor
purchased a stock of new goods larger than his previous total
assets. He occupied a splendid position in the political and
economie life of the community and only needed prosperous
times to entrench himself.
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